
THOMAS C. BRITE 
e - m i / ;  tbrrte@bbte/.coirr 

BRIT€ CI HOPKINS, PLLC BCT 2 1 aolo 
AT"T0RRTEYS AT LAW 

83 BALLPARK ROAD, P.O. BOX 309 
HARDINSBURG, KENTUCKY 40143-0309 

PHONE (270) 756-2184, FAX (270) 756-1214 

STEPHEN G. HOPKINS 
e - m i k  slropkirisObbte/.coirr 

October 20,201 0 

Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

RE: Application of Meade County Rural Electric for an Adjustment of Rates 
Case No. 2010-00222 

Dear Mr. Derouen: 

Please find enclosed the original and ten ( I O )  copies of the responses to the 
Commission's Order "Commission Staffs Third Information Request to Meade County 
Rural Electric Cooperative Corporation." dated October 12, 201 0. 

Please contact me at (270) 756-2184 or Burns E. Mercer at (270) 422-2162 with any 
questions regarding this filing. 

Respectfully subpitted, 
-- 

J 

THOMAS C. BRITE 
Attorney for Meade County Rural Electric 
Cooperative Corporation 

Enclosure 



OC1' a a  2016 COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION p 

In the Matter of adjustment of 

Rates of Meade County Rural Electric 

Cooperative Corporation Case No. 2010-00222 

APPLICANT'S RESPONSES TO 

THIRD INFORMATION REQUEST OF COMMISSION STAFF 

The applicant, Meade County Rural Electric Cooperative Corporation, makes the 

following responses to the "Third Information Request of Commission Staff', as follows: 

1. The witnesses who are prepared to answer questions concerning each 

request are Burns E. Mercer, Karen Brown, and Jim Adkins. 

2. Burns E. Mercer, President and CEO of Meade County Rural Electric 

Cooperative Corporation is the person supervising the preparation of the responses on 

behalf of the applicant. 

3. The responses and Exhibits are attached hereto and incorporated by 

reference herein. 

i -7. ,&FA 
THOMAS C. BRITE 
BRITE & HOPKINS, PLLC 
P.O. BOX 309 
HARDINSBURG, KENTUCKY 40143 
ATTORNEY FOR MEADE COUNTY RURAL 
ELECTRIC COOPERATIVE CORPORATION 
TELEPHONE: 270-756-21 84 



The undersigned, Burns E. Mercer, as President & CEO of Meade County Rural 
Electric Cooperative Corporation, being duly sworn, states that the responses herein 
are true and accurate to the best of my knowledge and belief formed after reasonable 
inquiry . 

DATED: October 20,201 0. 

Meade County Rural Electric Cooperative Corp. 

Subscribed, sworn to, and acknowledged before me by Burns E. Mercer, as 
President & CEO for Meade County Rural Electric Cooperative Corporation on behalf of 
said Corporation the 20th day of October, 201 0. 

My Cornhission Expires: 17- I / j a  

CERTIFICATE OF SERVICE 

The undersigned counsel certifies that the foregoing responses have been 
served upon the following: 

Original and Ten Copies 
Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40601 

This 20th day of October, 2010. 

Attorney for Meade County Rural Electric 
Cooperative Corporation 



Meade County Rural Electric Cooperative 

Case No. 2010-00222 

Third Information Request of Commission Staff 





Exhibit 14 
Pagel of& 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

1. Refer to the response to Item 2.b. of Commission Staffs Second Information request 
(“Staffs Second Request”). 

a. Refer to pages 2-4 of 5. Meade states that it corrected the tariff 
pages by referencing the Environmental Surcharge to Schedule 9. Did Meade intend to 
reference the Environmental Surcharge to Schedule 19 rather than Schedule 9? 

Response: 

The correct number for the Environmental Surcharge Schedule is Schedule 19. 
In reviewing the response to the “Staffs Second Request” it is determined that 
the following schedules are to be revised to reflect Adjustment Clause 
adjustments: 

Schedule 1 
Schedule 2 
Schedule 3 
Schedule 3A 
Schedule 4 
Schedule 5 
Schedule 6 

Marked up tariff sheets and new tariff sheets are include as pages 2 through 15 
of this exhibit. 



FOR Entire Territory served 
Community, Town or City 

P.S.C. No. 36 
1st SheetNo. ____- 1 ______- 

(Revised) 

Canceling P.S.C. No. 34 
MEADE COUNTY RURAL ELECTRIC 

COOPERATiVE CORPORATION II_- 

1st (Original) Sheet No. -..-.. 1 
-_1_1 

CLASSlFiCATlON OF SERVICE Schedule I 

Residential. Farm and Non-Farm, Schools & Churches 
Applicable: 

Entire Territory Served. 

Availability of Service: ~ 

Available to customers of the Cooperative localed on its lines for service including lighting, 
incidental appliances, refrigeration, cooking, home heating and power for motors up to and 
including seven and one-half horsepower (7 1/2 H.P.); AI1 subject to the rules and regulations of 
the Cooperative covering this service. 

Character of Service: 
Single phase, GO hertz, at  Seller's standard voltages. 

Rates: Monthly 
Customer charge - No KWH usage 

Energy charge per KWH 

RATE PER 
UNIT 

DATE OF ISSUE 

DATE EFFECT1 

ISSUED BY AUTHORITY OF P.S.C. 



FOR Entire Territory served 

Community, Town or City 

P S  C. No 38 
SheetNo.  1 

(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION Canceling P S.C No. 36 

(Original) Sheet No 1 

Schedule I CLASSIFICATION OF SERVICE 

Residential, Farm and Non-Farm, Schools & Churches - 
Applicable: 

Entire Territory Served 

Availability of Service: 
Available to customers of the Cooperative located on its lines for service including lighting, 

incidental appliances, refrigeration, cooking, home heating and power for motors up to and 
including seven and one-half horsepower (7 1/2 H.P.); All subject to the rules and regulations of 
the Cooperative covering this service. 

Character of S e r v h :  
Single phase, 60 hertz, at Seller's standard voltages 

Rates: Customer charge - No KWH tisage 
Monthly 

Energy charge per KWH 

State, Federal and local tax will be added to above rate where applicable. 

Minimum Charqe: 
In no case shall the minimum bill be less than $0.47 per day 

Adiustment Clauses: 
The bill amount computed at the charges specified above shall be increased or decreased 
in accordance with the following: 

Fuel Adjustment Schedule 18 
Environment Surcharge Schedule 19 
Unwind Surcredit Adjustment Schedule 20 
Rebate Adjustment Schedule 21 
Member Rate Stability Mechanism Schedule 22 
Rural Economic Reserve Clause Schedule 23 

Terms of Payment: 

current monthly bill is not paid within ten (IO) days from the due date, the gross rates shall 
apply. 

The above rates are net, the gross rates being ten percent (10%) higher In the event the 

August 16, 2010 

RATE PER 
UNIT 

$14 16 
$0 47 
06001 

1 %  T 

r 
r 
r 
r 
r 
r 
r 
r 
r 
D 

Month Day Year 

DATE EFFECTIVE September 18,2010 
Month Day Year 

ISSUED BY PresidentCEO P 0 Box 489, Brandenburg, KY 40108 

ISSUED BY AUTHORITY OF P.S.C. 

Name of Officer Title Address 

Order No. 2010-000222 



FOR Entire Territory served _.--_^_-- 
Community, Town or City 

P.S C No. 36 
SheelNo. 7 

-- 
-- 1st 

(Revised) 

Canceling P.S.C. NO. 34 

(Original) Sheet No. 7 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION --- 

-- -I SI --- 

--I 

CLASSIFICATION OF SERVICE -~ Schedule 2 

Commercial Rate 
Applicable: 

-- _____....__.-I.- 

Entire Territory Served. 

Availability of Service: 
Available to commercial customers of the Cooperative lorated on its lines for service 

including lighting, incidental appliances, refrigeration, cooking, heating and power for 
motors up to and including seven and one-half horsepower (7 1/2 H.P.). Written permission 
must be obtained from the Cooperative for motars rated above seven and one-half horsepower 
(7 112 H.P.): all subject to the rules and regulations of the Cooperative covering this service. 

Character of Service: 
Single phase, 60 hertz, a t  Seller's standard voltages. 

Rates: Monthly 
' Customer charge - No KWH usage 

i 

Terms of Payment: 
The above rates are net, the gross rates belng ten percent (10%) higher. In the event the 

current monthly bill is not paid within ten (10) days from the d u y  W h  

RATE PER 
UNIT --- 

20. &. 3.- 
st4;8F- 

0.06469 

I >  
-- apply. 

DATE OF ISSUE -- 
M o n l h  

NmoofOMcer 1 
ISSUED BY AUTHORITY OF P.S.C. 

E x e c u t i v e  Director 



FOR Entire Territory served 

Community, Town or City 

P.S.C. No 38 
Shee tNo  7 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S C No 36 

(Original) Sheet No. 7 
Schedule 2 CLASSIFICATION OF SERVICE 

Commercial Rate 
Applicable: 

Entire Territory Served. 

Availabilitv of Service: 
Available to commercial customers of the Cooperative located on its lines for service 

including lighting, incidental appliances, refrigeration, cooking, heating and power for 
motors up to and including seven and one-half horsepower (7 1/2 H.P.). Written permission 
must be obtained from the Cooperative for motors rated above seven and one-half horsepower 
(7 112 H.P.); all subject to the rules and regulations of the Cooperative covering this service. 

Character of Service: 
Single phase, 60 hertz, at Seller's standard voltages 

Rates. Customer charge - No KWH usage 
Monthlv 
Daily 

Energy charge per KWH 

I 
N. T 

State, Federal and local tax will be added to above rate where applicable. 

Minimum Charqe: 
In no case shall the minimum bill be less than $0.68 per day. 

Adiustment Clauses: 
The bill amount computed at the charges specified above shall be increased or decreased in 

accordance with the following: 
Fuel Adjustment Schedule 18 
Environment Surcharge Schediile 19 
Unwind Surcredit Adjustment Schedule 20 
Rebate Adjustment Schedule 21 
Member Rate Stability Mechanism Schedule 22 
Rural Economic Reserve Clause Schedule 23 

Terms of Pavment. 

current monthly bill is not paid within ten (IO) days from the due date, the gross rates shall 
apply. 

The above rates are net, the gross rates being ten percent (10%) higher. In the event the 

RATE PER 
UNIT 

$20 62 
$0.68 

0.06469 

1 ,  T 

T 
T 
T 

T 
T 
T 
T 
T 
T 

D 

DATE OF ISSUE Atlgilst 16, 2010 
Month Day Year 

DATE EFFECTIVE September 18,2010 

ISSUED BY PresidenUCEO P 0 Box 489, Brandenburg, KY 40108 

ISSUED BY AUTHORITY OF P.S.C. 

Month Day Year 

Name of Officer Title Address 

Order No. 2010-000222 



- _  

MEADE COUNTY RURAL 
. COOPERATIVE CORPOMTION 

I. -:.: 

FOR Entire Territory served - .  ________I. 
Community. TO+I or city 

P S C  NO. 1 . . ---- . 
(Original) Sheet No. IO 
(Revised) 

. ELECTRlC . .  Canceling P.S.C. No. . \ ,  

- (Original) Sheet No. ' . 
(Revised) 

CLASSIFICATION OF SERVICE 
---I---- 

Schedule 3 - continued 

k R  - 3Phe3k Se&f:ce 
__I- 'Three Phase PowetService, 0 KVA -d 

power factor. When the power factor is found to be lower than ninety>%rcent (go%), the 
consumer will be required to correct its power factor to ninety percent (90%) at the consumer's 
expense. The demand shall be defined as ninety percent (90%) of the highest average 
kilovolf-dmperes measured during any fifteen c o n s a e m i n u t e  period of the month. I 

Minimum Monthly Charqes: 

determined for the consumer in question: 
The minimumffwfil(klSr charge shall be the highest one of the foIlowing charges as 

1 .. Themec?d7arge specified in this schedule. 
2. The minimum monthly charge specified in the contract for service . 

Minimum- Annual Charqe for Seasonal Services: 

may guar;?ntee a minimum annual payment of twelve times the minimum monthly charge 
determined in acmrdance ivith the foregoing section in wbich case there shall be no rninirnum 
monthly charge. 

Consumers requiring service only during certain seasons not exceeding nine months per year 

. Due Date of Bill: 
Payment of consumers monthly bill will be due within ten (IO) days from due date of bill. 

Delayed Payment Charqe: PUBU 
The above rates are net, the gross rates being five percent (5%) higher on 

and two percent (2%) on the remainder of the bill. In ffie event the current mo 
paid within ten (IO) days from the due date of the bill, the gross rate shall apply. 

JUL 0 1 2003 -_-- - 

WYE PEF 
UNm 

I --- 

T i s  Addrsu 

ISSUEd BY AUTHORITY OF P.S.C. 
I 

Order NO. 2002-391 dated .12123/2002 



FOR Entire Territory served 

Community, Town or City 

P S . C  No. 38 
(Original) Sheet No -- 10 
(Revised) 

Canceling P.S.C No 1 

(original) Sheet No. 10 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Revised) 
Schedule 3 - continued CLASSIFICATION OF SERVICE 

Three Phase Power Service, 0 KVA and greater - 3 Phase Service T 
power factor. When the power factor is found to be lower than ninety percent (go%), the 
consumer will be required to correct its power factor to ninety percent (90%) at the consumer's 
expense. The demand shall be defined as ninety percent (90%) of the highest average 
kilovolt-amperes measured during any fifteen consecutive-minute period of the month. 

Adiustment Clauses: 
The bill amount computed at the charges specified above shall be increased or decreased in 
accordance with the following" 

Fuel Adjustment Schedule 18 
Environment Surcharge Schedule 19 
Unwind Surcredit Adjustment Schedule 20 
Rebate Adjustment Schedule 21 
Member Rate Stability Mechanism Schedule 22 
Rural Economic Reserve Clause Schedule 23 

Minimum Charqes: 
The minimum charge shall be the highest one of the following charges as 

determined for the consumer in question. 

1. The minimum charge specified in this schedule. 
2. The minimum monthly charge specified in the contract for service. 

Minimum Annual Charqe for Seasonal Services: 

may guarantee a minimum annual payment of twelve times the minimum monthly charge 
determined in accordance with the foregoing section in which case there shall be no minimum 
monthly charge. 

Consumers requiring service only during certain seasons not exceeding nine months per year 

Due Date of Bill: 
Payment of consumers monthly bill will be due within ten ( I O )  days from due date of bill. 

Delayed Payment Charqe. 

and two percent (2%) on the remainder of the bill. In the event the current monthly bill is not 
paid within ten (10) days from the due date of the bill, the gross rate shall apply. 

The above rates are net, the gross rates being five percent (5%) higher on the first $25 00 

RATE PER 
UNIT 

T 
T 
T 
T 
T 
T 
T 
T 
T 

D 

T 

T 

- DATE OF ISSUE August 16, 2010 
Month Day Year 

DATE EFFECTIVE September 18, 2010 
Month Day Year 

ISSUED BY PresidenVCEQ P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 
Order No. 2010-000222 



FOR Entire Territory served -- 
Community, TOW or city 

P.S.C No. 35 
(Original) Sheet No 13 
(Revised) 

Canceling P.S.C. Na 

(Original) Sheet NO 
(Revised) 

--- 

MEADE COUNTY R U N  ELECTRIC 
COOPERATIVE CORPORATION 

_____I_ 

- CWSlFiCATlON OF SERVICE --.-- Schedule 3A continued 
I RATEPER 

Three Phase Power Service, 0 -. KVA - 999 KVA - Optional Time-of-Day @OD) Rafe 
power factor. When the power factor is found to be lower than ninety percent (90%). the 
consumer will be required to correct its power factor to ninety percent (90%) at the consumer’s 
expense. The demand shall be defined as ninety percent (90%) of the highest average 
kilovolt-amperes measured during any fifteen consecutive-minute period of the month. 

Minimum Annual Charqe for Seasonal Services: 

may guarantee a minimum annual payment of twelve times the minimum monthly charge 
determined in acwrdance with the foregoing section in which case there shall be no minimum 
monthly charge. 

Consumers requiring service only during certain seasms not exceeding nine months per year 

Due Date of Bill: 
Payment of ransumers monthly bill will be due within ten (1 0) days from due dale of bill. 

Delayed f ament Charqe: 

and two percent (2%) on the remainder of the bill. In the eve 
paid within ten (10) days from the due date of the bill. the gro 

The above rates are net, the gross rates being fwe percent (5%) higher on the first $25.00 
OI 

‘ $ ~ / ~ % E R V I C E  COMM I: 
_ - I _ . - . ~ _ _  R r -  

I \.I) 

7 
T 
T 

J 
7 

$J- 

r 

7- 

EFFECTIVE 
09/0 1/20O4 Year I DATE OF ISSUE -&cit!Tm;ttrQt 

Month I 

DATE EFFECRVE 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 
Title Address 

E m m o r  



FOR Entire Territory served 

Cammunity, Town or City 

P.S.C No 37 
(Original) Sheet No 13 
(Revised) 

Canceling P S  C No 35 

(Original) Sheet No. 13 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

Schedule 3A continued CLASSIFICATION OF SERVICE 

- 'Three Phase Power Service, 0 KVA - 999 KVA - Optional 'Time-of-Day (TOD) Rate -- 
power factor. When the power factor is found to be lower than ninety percent (go%), the 
consumer will be required to correct its power factor to ninety percent (90%) at the consumer's 
expense. The demand shall be defined as ninety percent (90%) of the highest average 
kilovolt-amperes measured during any fifteen consecutive-minute period of the month. 

Adiustment Clauses: 
The bill amount computed at the charges specified above shall be increased or decreased in 

accordance with the following. 
Fuel Adjustment Schedule 18 
Environment Surcharge Schedule 19 
Unwind Surcredit Adjustment Schedule 20 
Rebate Adjustment Schedule 21 
Member Rate Stability Mechanism Schedule 22 
Rural Economic Reserve Clause Schedule 23 

Minimum Charqes: 
The minimum charge shall be the highest one of the following charges as 

determined for the consumer in question: 

1 I The minimum charge specified in this schedule. 
2. The minimum monthly charge specified in the contract for service 

Minimum Annual Charge for Seasonal Services: 

may guarantee a minimum annual payment of twelve times the minimum monthly charge 
determined in accordance with the foregoing section in which case there shall be no minimum 
monthly charge. 

Consumers requiring service only during certain seasons not exceeding nine months per year 

Due Date of Bill: 
Payment of consumers monthly bill will be due within ten (IO) days from due date of bill 

Delaved Payment Charqe: 

and two percent (2%) on the remainder of the bill. In the event the current monthly bill is not 
paid within ten ( I O )  days from the due date of the bill, the gross rate shall apply. 

The above rates are net, the gross rates being five percent (5%) higher on the first $25.00 

RATE PER 
UNIT 

T 
T 
T 
T 
T 
T 
T 
T 
T 

D,T 

DATE OF ISSUE August 16, 2010 
Month Day Year 

DATE EFFECTIVE September 18,2010 
Month Day Year 

ISSUED BY PresidenVCEO P. 0 Box 489, Brandenburg, KY 40108 

ISSUED BY AUTHORITY OF P.S.C. 

Name of Officer Title Address 

Order No. 2007-00470 



_----- 
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FOR Entire Territory served -.- ~. 
Community. Town or City 

(Original) Sheet No. 148 
(Revised) 

P.S.C.No. 1 
_____.- 

Canceling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

M W E  COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION -- 

CtASSIflCATlON OF SERVlCE 
____-__,-I- Schedule 4 continued 

- large Power Service. 1 .OOOEA and Larger POD) 
I 

power factor. When the power factor is found to be lower than ninety percent (go%), the 
consumer will be required to correct its power factor to ninety percent (90%) at the cansumer's 
expense. The demand shall be defined as ninety percent (90%) of the highest average 

FATE PER 
U N l l  

0K- 
I .  kilovolt-amperes measured during any fifteen consecutive-minute period of the month. 

Minimum Monffilv Charqes: 

determined for the consumer in question: 
The minimum monthly charge shall be the highest one of the following charges as 

1. The monthly charge specified in this schedule. 
2. The minimum monthly charge specified in the Gootract for sem-ct?. 

Minimum Annual Charqe for Seasonal Services: 

may guarantee a minimum annual payment of twelve times the minimum monthly charge 
determined in accordance with the foregoing sedon in which case there shall be no minimum 
monthly charge. 

Due Date of BI: 

Consumers requiring service only during certain seasons not exceeding nine months per year 

Payment of consumers monthly bill will be due within ten (1 0) days from due date of bill. 

w e d  Pawent Charqe: 

and two percent (2%) on the remainder of the bill. In the even 
The above rates are net, the gross rates being five percent (5%) higher on the first $25.00 

paid within ten (IO) days from the due date of the bill, the gros 
--- 

~ A T E  OF rssm 

3ATE EFFECTIVE 

7 



FOR Entire Territory served 

Community, Town or City 

(Original) Sheet No. 148 
(Revised) 

P.S.C. No. 38 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION Canceling P.S.C. No. 1 

(Original) Sheet No. 14B 
(Revised) 

- 
Schedule 4 continued CLASSIFICATION OF SERVICE 

Lar e Power Service, 1,000 KVA and Larger (TOD) 
power factor. When the power factor is found to be lower than ninety percent (go%), the 
consumer will be required to correct its power factor to ninety percent (90%) at the consumer's 
expense. The demand shall be defined as ninety percent (90%) of the highest average 
kilovolt-amperes measured during any fifteen consecutive-minute period of the month 

Adjustment Clauses: 
The bill amount computed at the charges specified above shall be increased or decreased in 

accordance with the following: 
Fuel Adjustment Schedule 18 
Environment Surcharge Schedule 19 
Unwind Surcredit Adjustment Schedule 20 
Rebate Adjustment Schedule 21 
Member Rate Stability Mechanism Schedule 22 
Rural Economic Reserve Clause Schedule 23 

~ 

Minimum Monthly Charqes: 

determined for the consumer in question: 
The minimum monthly charge shall be the highest one of the following charges as 

1" The monthly charge specified in this schedule. 
2. The minimum monthly charge specified in the contract for service 

Minimum Annual Charqe for Seasonal Services: 

may guarantee a minimum annual payment of twelve times the minimum monthly charge 
determined in accordance with the foregoing section in which case there shall be no minimum 
monthly charge. 

Consumers requiring service only during certain seasons not exceeding nine months per year 

Due Date of Bill: 
Payment of consumers monthly bill will be due within ten (IO) days from due date of bill 

Delayed Payment Charqe: 

and two percent (2%) on the remainder of the bill. In the event the current monthly bill is not 
The above rates are net, the gross rates being five percent (5%) higher on the first $25.00 

I paid within ten (1 0) days from the due date of the bill, the gross rate shall apply. 

RATE PER 
UNIT 

T 

T 
T 
T 
T 
T 
T 
T 
T 
T 

D 

DATE OF ISSUE AtJgtlSt 16, 2010 
Month Day Year 

DATE EFFECTIVE September 18,20 10 

ISSUED BY PresidenUCEO P 0 Box 489, Brandenburg, KY 40108 

ISSUED BY AUTHORITY OF P.S.C. 

Month Day Year 

Name of Officer Title Address 

Order No. 2010-000222 



MEADE COUNTY RURAL ELECTRIC 1. ~ COOPERATIVE CORPORATION 

I 
m 

I 
1 
I 
D 

FOR Entire Tenit+ served - -- 
Community. T o ~ n  or City 

(Original) Sheet No: i 5  
P.S.C. No. 34' 

-_-- 
. (Revised) 

Canceling P.S.C. No. 33 . 
(Original) Sheet No- 15 
(Revised) 

I 

- -...I 

CLASSIFICATION OF SERVICE 
_I 

Schedule5 . .- I- 

..-- -- Outdoor Lighting Service - IndMdual Consumers 
Applicable: 

Entire Territory Served. 

Availability of Service: 

and wjfl sign a contract agreement for service in accordance with the special terms and 
conditions s e t  forth herein. 

Available to cunsumers who abide by the rules, regulations and bylaws of the Coopeiafive 

Character of Service: 
This rate schedule covers electric: lighting service to outdoor equipment for the illumination of 

streets, driveways, yards, lots, and other ouidoor areas. Coopera6ve wit1 provide, own, and 
maintain the lighting equipment, as hereinafter described and will furnish the eledricdl eneay  to 
operate such equipment Service under this rate will be available on an automatically controlled 
dusk-todawn every-night schedule of approximately 4000 hours per year. Units installed shall 
be security light type or units as specified herein. 

..- Rates: ' 

175 Watt onmetered, pimonth -PQeq3 
d, p/ 

.&=* " -.) 
C?, 5'1 

4 2 . 3 - r  

175 Watt metered, per month 
400 Watt unmetered, per month 
400 Watt metered, per month 

State, Federal and  local hx will be added to above rate where applicable. 

Teims of Payment  
Accounts not paid when due may incur a delinquent charge for collection, and a disconnect and reconnect fee- 

- .  
! ~ , e ~ k  

u;% t i c  + \ \ ~ m : @ q .  
ISSIC 

7 e L  u: Qod kczd.4 Son &&ye Sa!!cr&u\e Ft 
?lAow:~d . . _  . SnprQe%-\b.\; .C@.b!&.%\e z0 

Order No. - 2002391 dated 3212312002 _ -  --  



FOR Entire Territory served 

Community, Town or City 

P.S.C. No. 38 
(Original) Sheet No. 15 
(Revised) 

Canceling P.S.C. No. 37 

(Original) Sheet No. 15 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

__I-- (Revised) - 
Schedule 5 CLASSIFICATION OF SERVICE 

Outdoor Lighting Service - Individual Consumers - 
Applicable: 

Entire Territory Served. 

Availability of Service: 

And will sign a contract agreement for service in accordance with the special terms and 
conditions set forth herein. 

Available to consumers who abide by the rules, regulations and bylaws of the Cooperative 

Character of Service: 
This rate schedule covers electric lighting service to outdoor equipment for the illumination of 

streets, driveways, yards, lots, and other outdoor areas. Cooperative will provide, own, and 
maintain the lighting equipment, as hereinafter described and will furnish the electrical energy to 
operate such equipment. Service under this rate will be available on an automatically controlled 
dusk-to-dawn every-night schedule of approximately 4000 hours per year. Units installed shall 
be security light type or units as specified herein. 

Rates: 
175 Watt unmetered, per month 
175 Watt metered, pe; month 
400 Watt unmetered, per month 
400 Watt metered, per month 

State, Federal and local tax will be added to above rate where applicable. 

Terms of Payment: 
Accounts not paid when due may incur a delinquent charge for collection, and a disconnect and reconnect fee 

Adiustment Clauses: 
The bill amount computed at the charges specified above shall be increased or decreased in 

accordance with the following: 
Fuel Adjustment Schedule 18 
Environment Surcharge Schedule 19 
Unwind Surcredit Adjustment Schedule 20 
Rebate Adjustment Schedule 21 
Member Rate Stability Mechanism Schedule 22 
Rural Economic Reserve Clause Schedule 23 

RATE PER 
UNIT 

$ 6  93 
3.35 

$9.85 
3.35 

T 
T 
T 
T 
T 
T 
T 
T 
T 
T 

D.T 

DATE OF ISSUE August 16,2010 

DATE EFFECTIVE September 18,201 0 

Month Day Year 

Month Day Year 

ISSUED BY PresidenUCEQ P. 0. Box 489, Brandenburg, KY 40108 

ISSUED BY AUTHORITY OF P.S.C. 
Name of Officer Title Address 
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FOR Entire Territory served 
c ' -- ,.- 

- Community. Tom or Ci 
P.S.C.No. 34 

(Original) Sheet No. -.- 78 
(Revised) 

Canceling P.S,C. No. 33 

(Original). Sheet No. 78 . 
(Revised) 

MEADE COUNT?/ RURAL ELECTRIC 
COOPERATIVE CORPORATION --- 

--- 

Street Lighting Community, Municipaliies. Towns 
Applicable: 

EnGre Territory Served. 

Availability of Service: 
To any customerwho can be saved m a c m d ~ w i ( h  the spedaltemrsand conditions setlcdh herein and who tswilrig ta cMtradfa 

Character of Service: 
This rate schedok cuvers elect&$ @bting service lo outdoor equipment for h e  tllum-mtion of streets. driveways. YadS. fob. 

and other outdoor areas Cooperative wf i  provide. own. and maintain Ute Gghting equipment. as hereinaffer desaibed and 
wiIl furnish the electrical energy to operate such equipment- Senrice under this rate will be avanable on an automatically 
controlled dusk-to-dawrr every-nighl sd-tedule of approdmately 4000 hours per year. Units installed shall be sem%y GgM type 
or units as specified herein. Service to alternating current e i ~ e r  series or multiple system. or in combimtion at option Of 
Distributor. 

_I_ Rates: 

175 Watt per month 

400 Watt, per month 

State, Federal and local tax will be added to above rate where appIiqble. 

Terms of Pavment 

and reconnect fee. 
Accounts not paid when due may incur a delinquent charge for catledon, and a disconnect 

DATE OF fSSUE 

DATE EFFECTIVE 

Nams of m c s  nuc 
fSSUEW BY AUTHORJTY OF P.S.C. 

Order No. 200239j dated 3212312002 -. - .  ~ .. 

FOR Entire Territory served 
_____----.I- - 



FOR Entire Territory served 

Community, Town or City 

P.S.C. No. 38 
(Original) Sheet No. 18 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION Canceling P.S.C. NO. 37 

- (original) Sheet No. 18 
(Revised) 

Schedule 6 CLASSIFICATION OF SERVICE 

Street Lighting - Community, Municipalities, Towns 
I Applicable: 

Entire Territory Served. 

Availability of Service. 
To any customer who can be served in accordance with the special terms and conditions set forth herein and who is willing to contract for 

service in accordance with such special terms and conditions, subject to the established rules, regulations and by-laws of the Cooperative 

Character of Service: 
This rate schedule covers electric lighting service to autdoor equipment for the illumination of streets, driveways, yards, lots, 

and other outdoor areas. Cooperative will provide, own, and maintain the lighting equipment, as hereinafter described and 
will furnish the electrical energy to operate such equipment Service under this rate will be available on an automatically 
controlled dusk-to-dawn every-night schedule of approximately 4000 hours per year Units installed shall be security light type 
or units as specified herein. Service to alternating current either series or multiple system, or in combination at option of 
Distributor 

Rates: 

175 Watt, per month 

400 Watt, per month 

State, Federal and local tax will be added to above rate where applicable 

Terms of Payment: 

and reconnect fee. 
Accounts not paid when due may incur a delinquent charge for collection, and a disconnect 

Adjustment Clauses: 
The bill amount computed at the charges specified above shall be increased or decreased in 

accordance with the following: 
Fuel Adjustment Schedule 18 
Environment Surcharge Schedule 19 
Unwind Surcredit Adjustment Schedule 20 
Rebate Adjustment Schedule 21 
Member Rate Stability Mechanism Schedule 22 
Rural Economic Reserve Clause Schedule 23 

RATE PER 
UNIT 

$6 09 

$9 09 
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Item No. l b  
Page ICs, of 16 

Witness: Jim Adkins 

MEADE COUNTY RECC 
CASE NO. 20 10-00222 

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST 

b.( 1)  Question: 
The response states that “Meade does not believe that the titles used in the 

tariff should not be changed.” Did Meade intend to state that it does not believe the titles 
used in the tariff should be changed. 

b“( 1) Response: 
The titles in the tariff should not be changed. 

b.(2) Question: 
State whether “Grounding attachment” as it appears in the tariff is the 

same as a two ground attachment. If no, explain what is meant by grounding 
attachments. 

b.(2) Response: 
They are the same things. 

b.(3) Questions: 
State wliether “Pedestal attacliment” as it appears in the tariff is the same 

as a three-party ground attachment. If no, explain what is meant by pedestal attachment. 

b.(3) Response: 
They are the sanie things 





Exhibit 2 
Page I of 2 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

2. Refer to Meade’s response to item 3.b. of Staffs Second Request. 

a. The response did not explain why Meade is proposing to delete the 
customer deposit criteria. Provide an explanation. 

Response: 

Meade is not proposing to delete ali customer tieposit criteria but iimit the 
criteria to: 

1. Previous payment history with the Cooperative or 
2. Exchange Rating obtained through OnLine information Systems. 

b. Refer to the response to Staffs Second Request, item 3.6.(4), page 9 of 9, 
Explain what is meant by “Exchange rating.” 

Response: 

“Exchange rating” is a rating received from OnLine information Systems to 
determine the credit risk of a potential customer. 

Following is a description of the service provided by this organization: 

Services provided through the ONLINE IJtility Exchange, ONLINE maintains a 
centralized database containing credit and consuiner data information pertaining to the 
payment history of utility bills and other services that ONLINE may, from time to time, 
make available to Subscriber. ONL,INE will furnish consumer information from this 
database to Subscriber. ONLINE will also furnish services to Subscriber involving the 
supply of consumer and business information. The source of this information may be 
credit information, consumer inforination, credit scoring services, fraud detection, and 
criminal records provided by national credit reporting repositories, national criminal 
record databases, and/or local county systems. The ONLINE TJtility Exchange provides 
access to Subscriber to Experian Credit Information Service’s database. 

Based on a predetermined scoring system Meade uses this rating to determine if a deposit 
is to be charged to the potential customer. Attached as page 2 of this exhibit is an 
example of an OnLiiie LJtility Exchange report used to determine deposit requirements. 



%!?EADE COUNTY RECC : calhys : 10i~212010 3 22 09 PM 

-, SSN Search] 
2 10 COYOTE RlJN 
BRANDENBIJRG. KY 40108 
PHONE. 5023764645 
Repoited DOB. 1987 

Print Report 
Print Adverse Letter 

UTILITY EXCHANGE 

/ 

SSN Verification 

, RED FLAG ALERT 

Match to Other N 

REPORTED ADDRESS DOES NOT MATCH INQUIRY 
- ISSUED: Kentucky, 1986-1988 

Deposit Decision 

- 23.8% 
Potential Delinqiiency Risk 

Maximum Deposit 

Exchange Results 

SS N \re rifi c atio n 

Deposit Decision 

Exchange Results 

Other Unpaid Utiiities 
LOUISVILLE WATER COMPANY 
ACCT #: 
Amount Owed: $81.00 as of 8/10/2009 

Other Unpaid Utilities 

I I 1  1 

Sr.renrocess=Tr... 10/13/20 10 





Exhj bit 3 
Page (o f  ( 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

3. Refer to the response to Staffs Second Request, Item 3.d.(4), page 9 of 9, 
and Item 32, page 4 of 4. The response to Item 3 states that approximately 350 of 
Meade’s meters are read manually. The response to Item 32 states that Meade has 
automated meter information technology for all but demand meters on its system. 
Explain why the demand meters do not have automated meter information 
technology and state whether Meade has plans for such demand meters in the 
future. 

Response: 

As we buy new meters, they are AMI equipped, and we are installing modules in 
meters that are capable of AMI as we rotate through them for testing. Cost has 
driven the rate of replacement of demand meters. 





Item No. 4 
Page 1 of 

Witness: Jim Adlciiis 

MEADE COUNTY RECC 
CASE NO. 20 10-00222 

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST 

Refer to Meade’s response to Item 7 of Staffs Second Request. 

a. 

requested to either corifinn that the zero-intercept method was used for Account 365 

(Overliead Conductor) or to provide the location in Schedule R of where the niininiuiii 

size nietliod was used for Account. The response discusses Account 364 (Poles) but does 

not discuss Account 365. Respond to the question as requested. 

Question: Refer to the responses to Item 7.a., page 1 of 2. Meade was 

a. Response: 

The zero-intercept method was used for account 365 (Overhead 

Conductor). 

b. Question: 

Refer to the response to Item 7.b.(2), page 2 of 2. State whether the 2,640 

poles equates to 2,640 customers. If no, provide the number of customers that would be 

affected by the pole rental increase. 

b. Response: 

Yes, approximately 2,640 customers will be affected by the pole rental 

increase. 





Exhibi t5  
Page 1 o f 3  

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

5. Refer to the response to Item 8.d. of Staffs Second Request. 

a. Refer to the response to 8.d.(l), page 4 of 4. The response states 
that “[tlhe proposed rate, Exhibit C, Schedule 5, is $9.80 for the lights plus $1 .OO per 
month for the pole.” Did Meade intend to state that the proposed 400-unmetered 
rate is $9.85 as shown in revised Exhibit C, page 21 of 135? If no, explain. 

Response: 

The proposed rate for the 400-unmetered rate is $9.85 as shown in revised 
Exhibit C, page 21 of 135. 



Item No. 5 
Page 3 o f 3  

Witness: Jim Adkins 

MEADE COUNTY RECC 
CASE NO. 2010-00222 

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST 

Refer to the response to Item 8.d of Staffs Second Request. 

b. Question: 

Meade did not respond to Item 8.d.(2). Provide a response. 

b. Response: 

The current rate is $9.56 and the proposed rate is correct at $9.8 1. The 

pole rental fee was included in error in the previously listed current rate. 

C. Question: 

This response indicates that some of the lighting rates in Exhibit J, page 6 

of 6, include pole rental charges. Provide a revised Exhibit J, page 6 of 6, to include pole 

charges only on the line labeled, “pole rental” with all other rates 011 the page being 

shown as lighting rates only for both present and proposed rates (Le., pole cliares are not 

included in the lighting rates). 

C. Response: 

Attached as page 2 of this response is the revised page 6 of 6, Exhibit J. 
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Item No. 6 
Page 1 o f 2  

Witness: Jim Adltins 

MEADE COUNTY E C C  
CASE NO. 2010-00222 

RESPONSE TO COMMISSION STAFF'S THIRD INFORMATION REQUEST 

Refer to the response to Item 16 of Staff's Second Request. Meade used the customer- 

related revenue requirements to calculate the customer charges in the table. 

a. Question: 

Explain why customer-related revenue requirements were used in  the 

calculation rather than customer-related costs. 

a. Response: 

The customer-related revenue requirements include the customer-related 

costs plus a niargin amount which is how the overall revenue requirements have been 

determined for Meade in the development of this application. Eveiy distribution cost 

function has a margin amount built into its revenue requirements. These distribution cost 

functions include the following: 

Lines 

Transformers 

Services 

Meters 

Consurner Service 

& Accounting 

Demand-related Cus t onie r- Re1 a ted 

X X 
X X 

X 
X 

X 
Meade feels that revenue requirements reflect the true costs for providing service to the 

end consuiiieI. Meade also feels that the true costs associated with any rate/charge 

should have the full costs identified. 



Item No. 6 
Page 2 of 2 

Witness: Jim Adkins 

1 R Residential 
2R Small Commercial 
3R General Service 
3A TODGenSvc 

MEADE COUNTY RECC 
CASE NO. 20 10-00222 

$ 5,089,072 
431,408 
375,246 

1,408 

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST 

11. Question: 

Provide the custorner charges if customer-related costs were used in the 

calculation rather than customer-related revenue requirements. 

b. Response: 

Listed below are the requested calculations. 

Monthly Consumer Related Costs 

Rate Class 

Consumer 
Related 
costs 

Number of 
Monthly 
Billing 
Units 

31 I ,a73 
20,425 
4,153 

20 

Consumer 
Related 

Costs Per 
Month 

$ 16.32 
$ 21.12 
$ 90.36 
$ 70.39 





Exhibit 7 
Page lof I 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

7. Refer to Meade’s response to Staffs Second Request, Item 19.e. 
Describe the functions involved for “Labor for the first time Transformer and OCR 
purchases” used to describe the increase in Overhead Line Expense. Describe what 
is meant by “first time Transformer and OCR purchases.” 

Response: 

Purchase of new transformers and OCR equipment in Meade’s accounting system is 
classed / defined as “first time Transformer and OCR purchases.” 

According to RUS guidelines ”Thqfirst installation cost, as well as all incidental 
costs necessary to prepare the equipnzent for use, shall be capitalized with the nzaterial 
upon purchase. ’ I  

The installation cost referred to in RUS Bulletin 1767B-1 is the “Labor for the first time 
Transformer and OCR purchases” and is referenced in the response to “Stafrs Second Request, 
Item 19.e.” Note: Below is an excerpt from the IJSDA web site. 

119 Specid Equipmerit. B u l l e t i n  1767B-1  Page 268 
Special Equipment itenis are classified as such because they are continually being nzoved 
j?oi?z one location to another due to load changes and nzaintenarzce practices. The CJSoA 
provides accounting that d@iersj?oin that used.for other. types of materials. The cost, 
new, of special equipinent itenzs shall he capitalized at the time ofpurchase; it shall not 
he charged to Account154 as is the case with other inateriais. The.fii-st installation cost, 
as well us all incidental costs necessary 10 prepare the equipnzent for use, shall be 
capitalized with the nzaterial upon purchase. 
All subsequent costs of renioving, resetting, changing, renewing oil, und repairing 
constitute operutions and maintenance expenses. The capitalized cost of special 
equiiment items, including the first installation. shall he reinovedfionz the electric p lml  
uccounts only when the it erns c m  ahundoned or retired fsom the system. 





Exhibit 8 
Page i of I 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

8. Refer to Meade’s response to Staffs Second Request, item 19.g. 
Meade’s response indicates that OMS training contributed to part of the increase for 
Account 588.000, Misc Distribution Expense. Provide the cost of OMS training 
during the test year and a description of the training. Include in the description how 
frequently such training is required. 

Response: 

The cost of training for the test year was $1 1,630. This was a new application 
for Meade and the costs were to train Meade’s software administrators. It is 
anticipated that like any other software application, updates may require additional 
administrator training. That cost is estimated to be $2,000 to $3,000 per year. 





Exhibit ? 
Page i of I 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

9. Refer to Meade’s response to Staffs Second Request, Item 19.i. Meade’s 
response indicates that right-of-way tree-trimming contracts contributed to 98 
percent of the increase in Account 593.1 00, Maintenance. For the period ending 
March 31 , for the four years preceding the test year, provide the costs for right-of- 
way tree-trimming contracts. 

Response: 

2009 $732,105 
2008 $531,995 
2007 $721,258 
2006 $61 5,684 





Exhibit l0 
Page tof I 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

IO . Refer to Meade’s response to Staffs Second Request, Item 19.j. Meade’s 
response indicates that right-of-way clearing to service orders contributed to 48 
percent of the increase in Account 593.400, Maintenance-Service Orders. For the 
period ending March 31, for the four years preceding the test year, provide the 
balances for right-of-way clearing to service orders. 

Response: 

2009 $76,223 
2008 $85,057 
2007 $45,466 
2006 $83,014 





Exhibit 1 I 
Page \ of I 

Witness: Karen Rrowii 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

1 1. Refer to Meade’s response to Staffs Second Request, Item 19.k. 
Meade’s response indicates that an $89,000 credit received from a vendor 
contributed to the decrease in the account balance for the test year. 

a. State whether additional credits are anticipated to be received from 
the vendor related to the warranty on the AMI modules. If yes, provide the amount of 
credits and when they are expected to be received. 

Response: 

Credits are based on the failure of modules installed in meters and 
unless a module fails no credits are applicable. It is next to impossible to 
determine when or if equipment will fail therefore no additional credits are 
anticipated. 

b. For the period ending March 31 , for the four years preceding the 
test year, provide the balances for Account 902.1 00, Special Meter Reading 
Expenses. 

Response: 

2009 $ 88,304 
2008 $1 03,210 
2007 $ 90,526 
2006 $ 65,792 

Note: 2006 and 2007 Special Meter Reading Expenses were recorded in 
Account 902.000 





Exhibit IZ 
Page I of I 

Witness: Karen Brown 

MEADE COUNTY RECC 
RESPONSE TO 

COMMISSION STAFF’S THIRD INFORMATION REQUEST 
IN 

CASE NO. 2010-00222 

12. Refer to Meade’s response to Staffs Second Request, Item 19.1. Meade’s 
response indicates that an increase in contractor costs for field technicians 
contributed to the increase in the account balance. 

a. Provide a more detailed explanation for the increased contractor 
costs (Le., additional hours, new negotiated vendor contracts, etc.). 

Response: 

A change in vendors occurred in September 2008 with a 16% increase in 
rate. There was also a 3% increase in hours worked from 11,242 hours in 
2008 to 1 I, 898 hours in 2009. 

b. For the period ending March 31 , for the four years preceding the 
test year, provide the balances for Account 903.000, Customer Records & 
Collection. 

Response: 
- 

2009 $248,388 
2008 $222,708 
2007 $2 1 5,769 
2006 $229,579 





13. 

Exhibit 13 
Page I of 1 

Witness: Burns Mercer 

Meade County Rural Electric Cooperative 
Case No. 201 0-00222 

Third information Request of Commission Staff 

Refer to Meade’s response to Staff’s Second Request, Item 21. Meade 
states that the Board of Directors has not determined whether to grant a 
salary increase at the usual November 1 date for 2010. Meade should 
consider this an ongoing request, with its decision on a 201 0 salary increase 
to be provided when it becomes available. 

Response: 

Meade’s Board granted an average increase of 1.38% at the Board meeting on 
September 22,201 0, effective November 1 , 201 0. 





Exhibit 14 
Page / o f  c=1 

Witness: Jim Adkins 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

14. Refer to the response to Item 25 af Staffs Second Request. 

a. Provide the criteria or indices that govern the change in the interest rate 
for RUS loans B324, B325 and B236. 

Response: 

Meade County has the option of selecting a variable rate that changes on a monthly 
basis, or can select a fixed interest rate for various lengths of time, ranging from 1 year 
to the remaining life of the loan. Meade County has selected a ten year period for these 
loans. 



Exhibit 14 
Page 9 of*- 

Witness: Jim Adkins 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

14. Refer to the response to Item 25 of Staffs Second Request. 

b. The column heading for the Interest Rate indicates the rate is as of 
November 2009. Verify that the date is correct. If correct, provide an 
explanation why Meade would use an interest rate from November 
2009 and provide the interest rate as of September 2010. 

Response: 

This heading should have stated “August 31, 2010”. The interest rates reflected in the 
response to Item 25 are the actual rates as of August 31, 201 0. 

The interest rates for September 30, 2010 are the same as August 31, 2010, therefore, 
the schedule will remain the same (except for the heading which would then state Sept 
30, 2010. 





Exhibit 15 
Page ,! of I‘ 

Witness: Jim Adkins 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

15. Refer to Meade’s response to Staffs Second Request, Item 27, page 2. 
Explain why Meade’s labor and benefits would be included as actual rate 
case expenses when it was indicated in Exhibit 12 of the application that in- 
house labor would not be included in the estimated rate case expenses. 

Response: 

Meade County records all costs for rate case in Account 928. The response to Item 27 
reflected the subtotal of costs, which includes all costs to be included with the 
adjustment for Exhibit 12 of the application. The in-house labor and benefits were 
shown so that the total of costs recorded in Account 928 would be identified. 





Exhibit 16 
Page / o f 5  

Witness: Jim Adkins 

Meade Coiinty Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

16. Refer to the response to Item 28 af Staffs Second Request. 

a. Refer to pages 1 and 10 of 12. The request referred to Exhibit 13 
of the application and asked Meade to explain why the existing rates 
for three-party anchor attachments and three-party ground attachments 
differed from the amounts shown in Meade’s current tariff. No response 
was provided. 

( I )  Provide a response to the original request. 

(2) Provide a revised page 10 of 12 using the tariff amounts for 
three-party anchor attachments and three-party ground attachments. 

b. Refer to the response to Item 28.b.’ pages 2 and 8 of 12. For the 
40’-45’ Poles, explain why the weighted average cost is shown as 
$542.55 on page 2 and $538.21 on page 8. 

c. Refer to the response to Item 28.b., page 8 of 12. The average 
cost of anchors is shown as $94.01. Provide supporting documentation 
for this amount. 

d. Refer to the response to Item 28.b., page 9 of 12, and Exhibit S of the 
application, page12 of 4. The schedule at Item 28.b.’ page 9 of 12, 
shows total utility plant as $91,162,723. Exhibit S of the application 
shows total plant as $92,400,689. Explain the discrepancy in the two 
amounts. 

e. Refer to the response to Item 28.b, page 9 of 12. In the Cost of 
Money section, did Meade intend to reference Case No. 2009-002222 
If no, provide the correct case reference. 



Exhibit 16 
Page J o f 5  

Witness: Jim Adkins 

Response: 

16.a.(I) Meade County sincerely apologizes for this oversight. There was a 
miscommunication when billing for the three-party anchor attachment. The 
rate should have been the $3.74 in the tariff. There were 97 three-party 
anchor attachments billed during the test year, this resulted in a difference 
of only $95.06 for the year. The $0.15 for three-party grounds was a result. 
of using the format from another cooperatives’ calculations. Since there 
were no billings for this rate, this was an oversight only. 

16.a.(2) The updated schedule is attached, along with the updated cost of 40’-45’ 
Poles. See as attached as pages 3-5 of this exhibit. See 16.b. for that 
explanation. 

16.b. As noted in Exhibit 28, of Staffs second Request, page 2, the costs for 
both 35’-40’ and 40’-45’ poles were updated. The cost for the 40’-45’ poles 
was not carried forward to the revised schedule as shown on page 8. 

16.c. The CPR’s include the cost for both anchors and guys. The CATV 
companies use the anchor portion and not the guy unit. Therefore, the 
cost of the anchor is broken out separately from the entire assembly unit. 
Based on discussions with the VP, Engineering and Operations, 
approximately 75% of the cost of the anchor/guy assembly unit in the 
CPR’s is related to the anchor. The total cost of the anchodguy unit from 
the CPR’s is $125.35. The calculation is as follows: 

$125.35 x 75% = $94.01 

16.d. The total utility plant in Item 28.b., page 9 reflects the balance at 
December 31, 2009. This is consistent with using the fixed charges as of 
December 31, 2009. The total utility plant in Exhibit S is as of March 31, 
201 0. 

16.e. This was supposed to reference Case No. 2006-00500, which was Meade 
County’s last general rate request. 
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Eshibit 1 3  
page 2. of 3 

Meade County Rural Electric 
Case No. 20 10-00222 
CATV Pole Attachments 
as of December 3 1,2009 

A. 1. Two-party Pole Cost: 

& Quantity Amount 

3 5'-40' Poles 27,840 $14,680,250 

2. Three-Party Pole Cost: 

& Quantity Amount 

40 - 45' Poles 29,426 $15,837,457 

3. Average cost of anchors 

B. 1. Pole Charge: 
a. Two party = $527.31 85% 
b. Three party = $538.21 85% 

2. Pole Charge, with ground attachments: 

b. Threeparty= $538.21 85% 
a. Two party = $527.31 85% 

3. Anchor Charge: 
a. Twoparty= $94.01 
b. Threeparty= $94.01 

Weighted Average Cost 

$527.31 

Weighted Average Cost 

$538.21 

$94.01 

$12.50 17.77% 
$12.50 17.77% 

17.77% 
17.77% 

0.1224 
0.0759 

0.1224 
0.07.59 

0.50 
0.33 

(1) Remove niiscellaneous allocations to pole accounts when using Record Units in the 
continuing property record (CPR's) system, per PSC Administrative Case No. 25 1 

$9.75 
$6.17 

$0.27 
$0.17 

$8.35 
$5.51 

Meade County has not made any adjustments or modifications to its CPRs during the current or 
previous several years. 



Exhibit 13 
page 3 o f 3  

Meade County Rural Electric 
Case No. 20 10-00222 
CATV Pole Attachments 
as of December 3 I , 2009 

Fixed charges on investment from PSC Annual Report at December 3 1 , 2009. 

Total Distribution Expense 4,704,658 

Customer Accounts Expense 1,253,665 

Customer Service and Informational Expense 230,73 I 

Administrative and General 1,392,256 

Depreciation Expense 2,956,264 

Taxes Other than Income Taxes 32,462 

Reference Page 14 

Reference Page 15 

Reference Page 15 

Refereiice Page 15 

Reference Page 13 

Reference Page 13 

Sub total 10,570,036 

Divided by Total Utility Plant 
Line 2, Page 1 

91,162,723 11.59% 

Cost of Money 
Rate of Return on Investment allowed in the last General 
Rate Request, Case No. 2009-00222 8.26% 

Net plant ratio for distribution plant: 

Distribution plant 82,006,321 
Accumulated depreciation 20,716,588 25.3% 

Rate of return ( times 1 minus reserve ratio) 6.17% 

Annual carrying charges 17.77% 
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Witness: Jim Adkins 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

17. Refer to the response to Item 29.c.(2) of Staffs Second Request, page 4 
of 4, and Exhibit 14 of the application. In response to Item 29, Meade states 
that including both the Direct Labor Charge and Direct Wage Expense allows 
the capture of “both the direct and other benefits in addition to the direct 
labor.” As shown in Exhibit 14, 100 percent of the hourly salary rate is 
included in the Direct Labor Charge; retirement, 401 k, payroll taxes, and 
workers’ compensation insurance are included in “Other Costs Based on 
Labor”; and health and dental insurance and post-retirement benefits are 
included in “Other Direct Costs.” Explain what costs are included in “Direct 
Wage Expense” that are not already included in the other components of the 
nonrecurring charge calculations 

Response: 

Costs included in “Direct Wage Expense” include benefits for vacation, holidays, and 
sick leave days. These are not included in the other costs related to payroll. To 
recognize these employee benefits, they are included in the direct wage expenses. If 
they were not included in this category, they would be included as “Other Costs Based 
on Labor”. 
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Witness: Jim Adltins 

MEADE COUNTY RECC 
CASE NO. 2010-00222 

RESPONSE TO COMMISSION STAFF’S THIRD INFORMATION REQUEST 

Refer to the response to Item 30 of Staffs Second Request; revised Exhibit R of the 

application, page 107 of 120; and Exhibit 14 of tlie application, page 3 of 6. 

a. Question : 

Refer to the response to Item 30. State whether the Special Meter reading 

charge will apply to remote meter readings if the meter is on read and not disconnected or 

reconnected. 

a. Response: 

The Special Meter Reading charge would not apply to remote meter 

readings only. 

b. Question: 

State the Special Meter Charge that would apply if a meter is read 

manually. 

b. Response: 

The Special Meter Reading Charge woi.ild apply if a meter is read 

manually. 

c. Quest ion : 

Refer to E x d i t  14 of the app ication, page 3 of 6. State whether the 

colunin “special Meter Reading” is the cost justification for the remote 

disconnect/reconnect charge of $30 shown in the tariff at revised Exhibit R,  page 107 of 

120. If n, provide tlie location of the justification for the remote disconnect/reconiiect 



Item No. I8 
Pagc 2 of 2 

Wit ness : J i ni Adk i ns 

charge. If yes, provide tlie duties performed by the serviceman and office clerk for the 

time included in cost justification for the remote disconnect aiid reconnect charge. 

C. Response: 

The duties to be performed by these employees are as follows: 

The office clerWCSR will deteimiiiie if member to be 

disconnected/reconnected has the facilities in place for a remote disconnect or 

reconnect. 

The office clerk will produce a remote disconnect/reconnect ticket and send it 

to the district office for printing. 

The member’s name is entered on a call list for a call to be made to the 

niember to inform the member of the disconnect/reconnect. 

System operators will tlien activate the necessary equipment to remotely 

disconnect/reconnect a member. 

System operators will then insure that the remote disconnect/reconnect has 

been made. 

System operators will then annotate the tickets that discorinect/reconnect 

actions have been taken by reniote means 

Tickets will then be sent to the office clerks to let them know that a remote 

disconnect/reconnect has been completed. 

Tlie office clerk will then prepare the necessary paperwork and key charges 

into the system. 

0 

0 

0 

The best estimate on the amount of time for each individual event is fifteen minutes for 

the system operations aiid fifteen to twenty minutes for tlie office clerldCSR. 
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Witness: Bums Mercer 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

19. Refer to Meade’s response to the Supplement to Commission Staffs 
Second Information Request (“Staffs Second Request Supplement”), Items I ,  
2, and 3. 

a. In response to Item 2, Meade’s Capital Management Policy No. 201, 
Section IV B. from September 22, 1994 until the October 24, 2001 
revision, indicates that the Board of Directors would base retirement of 
capital credits with a goal of retiring capital credits in excess of a modified 
Times Interest Earned Ratio (“TIER”) of 2.0. However, Meade’s responses 
to Items 1 and 3 show TIER results below 2.0 for the years 1994, 1995, 
1998, 1999, and 2000 and general capital credits being paid in those 
years. Confirm that this indicates that the Board of Directors opted not to 
follow the approved capital management policy and explain why the Board 
of Directors chose to override the policy in this regard. 

Response: 

Both the September 22, 1994 Capital Management policy and the policy revised as of 
July 20, 2005, contain a Purpose, Policy, Responsibility, and Provisions. These also 
contain goals and practices, along with considerations for many variables to be used in 
making the determination to retire capital credits. There is not any single provision that 
is all-inclusive in making this determination. The September 22, 1994 policy contained a 
provision I ‘ . .  ..with a goal of retiring capital credits in excess of a Modified Tier of 2.0.” 
This language in no way precluded Meade County from retiring capital credits when the 
Modified Tier was less than 2.0. The Board of Directors did nof override the policy in 
this regard. In fact, on a year by year basis, the Board of Directors did rely upon the 
policy in making the determination to retire capital credits. 
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Witness: Burns Mercer 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

19. Refer to Meade’s response to the Supplement to Commission Staffs 
Second Information Request (“Staffs Second Request Supplement”), Items 1,  
2, and 3. 

b. Provide a schedule of Meade’s year-end equity capitalization levels 
from 1994 through the test year if general capital credits had been paid 
out in accordance with Capi tal Management Policy 201, Section IV, B, 
in the years 1994, 1995, 1998, 1999, and 2000. 

Response: 

Section IV, B contained one of several goals identified throughout Capital Management 
Policy 201. As such, the year-end-equity capitalization levels from 1994 through the test 
year are the same as those included in Item 4 of the Staffs Supplemental Request. 
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Witness: Burns Mercer 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

19. Refer to Meade’s response to the Supplement to Commission Staffs 
Second Information Request (“Staffs Second Request Supplement”), Items 1,  
2, and 3. 

e. Provide a schedule of Meade’s year-end equity capitalization levels 
from 1994 through the test year if capital credits payments had been 
made only to the estates of deceased members. 

Response: 

The response is attached. 



D 
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w i t N ? S S :  Burns Mercer 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

20. Refer to the response to Item 1 of Staffs Second Request Supplement 
and Exhibit 19 of Meade’s application. 

a. Beginning with the August 20, 1998 revision to Policy 201 Capital 
Management, Section II has stated the policy as either to reach or to 
maintain modified cash equity between 32 and 40 percent. Section IV 
B. has consistently stated that retirements are to be “[djetermined by 
the Board of Directors based on the financial condition of the 
cooperative.” Provide a detailed description of the process undertaken 
by the Board of Directors to determine the amount of general credits 
retired and how it assesses the financial condition of the cooperative.. 

Response: 

It is the intention of the Board of Directors to retire capital credits on an annual basis if 
the financial condition of the cooperative will allow it to do so. While the Board strives to 
maintain an equity level of between 32 - 40%, it also recognizes that in order to retire 
capital credits, this may not always be achieved. The justification to retire capital credits 
when equity is below 32% is based on several factors, which are contained in Section 
IV, A. There is not one overriding factor contained in A. l  thru 9 that would either 
necessitate or preclude retiring capital credits. All these factors are cansidered in 
determining if, or how much, to retire in capital credits. Each year any of these 
provisions may be of more or less importance in making this decision. 
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Witness: Burns Mercer 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

20. Refer to the response to item 1 of Staffs Second Request Supplement 
and Exhibit 19 of Meade’s application. 

b. Provide the minutes of all Board of Directors meetings since 2000 
in which decisions were made as to the amount of general capital 
credits to be retired in a given year. 

Response: 

Copies of excerpts of the board minutes are attached. 
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Brandenburg, KY 40108-0489 

Fax: (270) 422-4705 
(270) 422-2162 

EXCERPT FROM MINUTES DATED OCTOBER 18,2000 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

Following, a discussion was held concerning general retirement of capital credits. 
After deliberation, the board approved the payment of the final half of 1979 and all of 
1980 on a motion made by Gary Pile seconded by Leroy Humprey. 

CERTIFICATION OF SECRlETARY 

I, Melanie Raley certify that I am Assistant Secretary of the Meade County 

Rural Electric Cooperative Corporation Board of Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting o f  the Board o f  Directors of  Meade County Rural Electric 

Cooperative Corporation held on the eighteenth day of October, 2000 at 

which meeting a quorum was present and that the above portion of the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this fifteenth day of 

October 2010. 

c- 
A Touchstone Energy@ Cooperative 



Brandenburg, KY 40108-0489 

Fax: (270) 422-4705 
(270) 422-2162 

EXCERPT FROM MINUTES DATED OCTOBER 24,2001 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The President/ CEO then recommended that the cooperative pay general retirement 

of capital credits for the year 1981, in the amount of $277,738.38. This 

recommendation was approved on a motion by Robert Rhodes and a second by 

Paul Butler. 

CERTIFICA TlON OF SECRETARY 

I; Melanie Raley certify that I am Assistarlt Secretary of the Meade County 

Rural Electric Cooperative Corporation Board o f  Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Electric 

Cooperative Corporation held on the twenty-fourth day of October, 200 I ,  

at which meeting a quorum was present and that the above portion of the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 
Meade County Rural Electric Cooperative Corporation this fifteenth day of 

October 20 I O .  

A Touchstone Energy@Cooperative &.* 
c-- 



EXCERPT FROM MINUTES DATED OCTOBER 16,2002 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The PresidentKEO then recommended that the cooperative pay general retirement 

of capital credits for the year 1982, in the amount of $246,705.37. This 

recommendation was approved on a motion by Paul Butler and a second by Darla 

Sipes. 

CERTIFICATION OF SECRETARY 

I, Melanie Raley certify that I am Assistant Secretary of the Meade County 

Rural Electric Cooperative Corporation Board of Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Hectric 

Cooperative Corporation held on the sixteenth day of October, 2002, at 

which meeting a quorum was present and that the above portion of the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this fifteenth day of 

October 20 IO. 

Melan e S. Raley, Assistant I 

-. A Touchstone Energy@ Cooperative 



EXCERPT FROM MINUTES DATED SEPTEMBER 24,2003 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The PresidentKEO then recommended to the Board a general retirement of capital 

credits from 1983 in the amoiint of $431,065.73. The recommendation was 

approved on a motion by Ann Marie Williams and a second by Darla Sipes. 

CERTIFICATION OF SECRETARY 

I, Melanie Raley certify that I am Assistant Secretary of the Meade County 

Rural Electric Cooperative Corporation Board of  Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of  Meade County Rural Electric 

Cooperative Corporation held on the twenty-fourth day o f  September, 

2003, at which meeting a quorum was present and that the above portion 

of the minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this fiff eenfh day of 

October 20 IO. 

- A Touchstone Energy@ Cooperative 
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(270) 422-2162 
Fax: (270) 422-4705 

EXCERPT FROM MINUTES DATED OCTOBER 20,2004 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The PresidentKEO then recommended to the Board a general retirement of capital 

credits from 1984 in the amount of $445,171.48. The recommendation was 

approved on a motion by Paul Edd Butler and a second by James Sills. 

CERTIFICATION OF SECRETARY 

I, Melanie Raley certify that I am Assistant Secretary of the Meade County 

Rural Electric Cooperative Corporation Board of Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Elecfric 

Cooperative Corporation held on the twentieth day of October, 2004, at 

which meeting a quorum was present and that the above portion of the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this fifteenth day of 

October 20 IO. 

A Touchstone Energy@ Cooperative 
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P.O. Box 489 
Brandenburg, KY 401 08-0489 

(270) 422-2162 
Fax: (270) 422-4705 ea 

EXCERPT FROM MINUTES DATED OCTOBER 19,2005 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The PresidenVCEO then recommended to the Board a general retirement of capital 

credits from 1985 in the amount of $363,925.30. The recommendation was 

approved on a motion by James Sills and a second by Stephen Barr. 

CERTIFICA TlON OF SECRETARY 

I, Melanie Raley certify that I am Assistant Secretary of  the Meade County 

Rural Electric Cooperative Corporation Board of Directors and that the 

above and foregoing is a frue excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Electric 

Cooperative Corporation held on the nineteenth day of October, 2005, at 

which meeting a quorum was present and that the above portion o f  the 

minutes has not been modified nor rescinded. 

IN WI7NESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this fifteenth day of 

October 2010. 

A Touchstone Energy@ Cooperative 
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EXCERPT FROM MINUTES DATED SEPTEMBER 20,2006 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The PresidenUCEO then recommended to the Board a general retirement of capital 

credits from 1986 in the amount of approximately $625,000.00. The 

recommendation was approved on a motion by Paul Edd Butler and a second by 

Stephen Barr. 

CERTIFICATION OF SECRETARY 

I, Melanie Raley certify that I am Assistant Secretary of the Meade County 

Rural Electric Cooperative Corporation Board of Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Electric 

Cooperative Corporation held on the twentieth day of September, 2006, at 

which meeting a quorum was present and that the above portion of the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this fifteenth day of  
October 20 I O .  

A Tiuchstone Energy@ Cooperative 
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EXCERPT FROM MINUTES DATED JULY 18,2007 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The PresidenUCEO then recommended to  the  Board a general  retirement of capital 
credits from 1987 in the  amount  of approximately $550,000.00. l h e  

recommendation w a s  approved on a motion by J a m e s  Sills a n d  a second  by Robert 

Rhodes .  

CERTIFICATION OF SECRETARY 

I, Melanie Raley certify that I am Assistant Secretary of the Meade County 

Rural Electric Cooperative Corporation Board of Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Electric 

Cooperative Corporation held on the eighteenth day of Julyl 2007, at 

which meeting a quorum was present and that the above portion of the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this fifteenth day of 

October 2010. 

S. Raley, Assistant $ 

A Touchstone Energy* Cooperative &. * - 
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EXCERPT FROM MINUTES DATED OCTOBER 22,2008 

MOTION APPROVING EMERGENCY RESPONSE PLAN 

The capital credit reimbursement recommendation to retire 1988 capital credits in 
the amount of $850,286.76 was approved on a motion by Paul Edd Butler and a 
second by Darla Sipes. 

CERTIFICATION OF SECRETARY 

I, Melanie Raley certify that I am Assistant Secretary of the Meade County 

Rural Electric Cooperative Corporation Board of Directors and that the 

above and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Electric 

Cooperative Corporation held on the twenty-second day of October, 2008, 

at which meeiing a quorum was present and that the above portion of  the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural ,Electric Cooperative Corporation this fifteenth day of 

October 2010. 

A Touchstone Energy@ Cooperative 
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Witness: Burns Merczr 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

20. Refer to the response to Item 1 of Staffs Second Request Supplement 
and Exhibit 19 of Meade’s application. 

c. Given that its equity capitalization ratio has been below 32 percent 
each year since 2006, identify and describe the steps Meade has taken 
during the past five years to improve its financial condition. 

Response: 

Meade County has recognized for several years that its equity capitalization ratio was 
below 32%. That is one of the reasons that it filed a general rate increase in Case No. 
2005-00500. One of the desired results of that application was to be able to build equity 
above 32% while continuing to retire capital credits. Obviously, that desired result did 
not come to fruition. As can be seen by the exhibits filed in this application, (specifically 
Exhibit 19 of the application and Exhibit 1 of the Supplement to Staffs Second 
Information Request) Meade County has continued to retire capital credits to its 
membedowners. This is still a primary goal of the Board of Directors. In addition to the 
rate increase filed in 2005, Meade County has continued to monitor its costs and 
expenses and has attempted to control these to the extent possible, given that 
operating costs have continued to increase (raw materials, right of way, labor and 
benefits, insurances, taxes, and others). 
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Witness: Burns Mercer 

Meade County Rural Electric Cooperative 
Case No. 2010-00222 

Third Information Request of Commission Staff 

20. Refer to the response to Item I of Staffs Second Request Supplement 
and Exhibit 19 of Meade’s application. 

d. Explain why there were no payments of general capital credits in 
1996 or 2009. 

Response: 

Meade County reviewed the provision of the Capital Management Policy and 
determined that it would not be financially feasible to retire capital credits for those 
years. 


